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UNITED STATES FALSE CLAIMS ACT

» The FCA provides that any person who knowingly submits a false claims to the
government is liable for treble damages plus a penalty.

« The FCA allows private citizens to file suits on behalf of the government (called “qui tam”
suits) against those who have defrauded the government. Private citizens who
successfully bring qui tam actions may receive a portion of the government'’s recovery.
Many Fraud Section investigations and lawsuits arise from such qui tam actions.

« The Department of Justice obtained more than $2.2 billion in settlements and judgments
from civil cases involving fraud and false claims against the government in the fiscal year
ending Sept. 30, 2020.




MINNESOTA FALSE CLAIMS ACT

The Minnesota FCA closely mirrors the Federa FCA and punishes individuals and companies that
submit false or fraudulent claims to obtain (or avoid paying) money or property to the State or a local
government.

The Act provides for triple damages and penalties up to over $23K for every false or fraudulent claim.

The Minnesota FCA allows whistleblowers to bring suit in the name of the State of Minnesota where a
wrongdoer engages in conduct that defrauds the state or local governments of taxpayer dollars.

Since the Act took effect in 2010, the OAG has recovered over $57 million in public funds from FCA
enforcement work.




United States FALSE CLAIMS ACT

« Balfour Beatty Communities recently pled guilty and was fined $65M for defrauding U.S. military.

e The alleged “Fraud Scheme” ran from 2013 to 2019 and caused military families to suffer as they
waited through “lengthy and unnecessary delays in resolution of maintenance issues”, according to
the DOJ.

» Reportedly some residents had toxic mold, insect infestations, water leaks and burst pipes.

» Work orders were allegedly closed before maintenance had been completed and resident comment
cards were destroyed and falsified.

 This allegedly induced the military to pay bonus fees not earned.

. « Damages claimed by the federal government totaled $18.7 million, per court documents.




PROCUREMENT FRAUD

Bechtel National Inc., Bechtel Corporation, AECOM Energy &
Construction, Inc., and their joint venture Waste Treatment
Completion Company, LLC agreed to pay over $57 million to
resolve allegations that they submitted false claims to the
U.S. Department of Energy by charging inflated labor hours
and by billing for work not actually performed to construct
and maintain the Hanford Waste Treatment Plant
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PROCUREMENT FRAUD

QuantaDyn Corporation agreed to pay $37 million to resolve both
its criminal and civil liability for engaging in a bribery scheme to
steer government contracts for training simulators to the
company. William T. Dunn Jr., the President and Chief Executive
Officer of QuantaDyn, separately agreed to pay $500,000 to
resolve his personal civil liability for the alleged scheme
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PROCUREMENT FRAUD

Bradken Inc., a subsidiary of Hitachi Construction Machinery and a
leading supplier of high-yield steel for naval submarines, paid over
$10 million to resolve allegations that it produced and sold
substandard steel components for installation on U.S. Navy
submarines. The government alleged that Bradken produced castings
that failed lab tests and did not meet the Navy's standards, and that
its Director of Metallurgy falsified test results to hide the failures
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PROCUREMENT FRAUD

Unitrans International, Inc. agreed to pay $27 million to resolve allegations
that it fraudulently induced the Army and the U.S. Defense Logistics
Agency (DLA) to award wartime contracts for food and trucks by falsely
certifying compliance with United States sanctions against Iran.

The agreement also resolved allegations that a company associated with
Unitrans falsely represented construction progress on a warehouse to
induce DLA to award the prime vendor contract to provide food to U.S.
troops in Afghanistan.
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